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Financial Analysis of McDonald’s Corporation under the Impact of 
COVID-19: Based on Financial Results in Apr-Jun, 2020 
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2. 
SEC

FORM 10-K FORM 10-Q
2020 12 2

 

3.
2019 12 31 COVID-19

2019 FORM 10-K
 

3.1 
5

 
2019 12 31 38,695

36,059 93% Total Revenues

Sales by Company-operated restaurants Revenues from franchised restaurants
 

Operating results 2018
Dollars and shares in millions, except per share
data

Inc /
(dec) %

Revenues
Sales by Company-operated restaurants $ 9,421 (6) $ 10,013
Revenues from franchised restaurants 6

Total revenues 0
Operating costs and expenses
Company-operated restaurant expenses (6)
Franchised restaurants-occupancy expenses 12
Selling, general & administrative expenses 1
Other operating (income) expense, net 22

Total operating costs and expenses (2)
Operating income 3
Interest expense 14
Nonoperating (income) expense, net n/m
Income before provision for income taxes 3
Provision for income taxes 5
Net income $ 6,025 2 $ 5,924

1,993 1,892

1,122 981
(70) 26

8,018 7,816

(184) (237)
12,007 12,202
9,070 8,823

7,761 8,266
2,201 1,973
2,229 2,200

11,656 11,012
21,077 21,025

2019

Amount Amount
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2019 210 7,700 94 2,100

116 5,600

55.3% 22 3,500  
2019

 

Company-operated restaurant expenses 77 6,100 Franchised 
restaurants-occupancy expenses 22 100

 
17.6%

81.1% 2019 52.7%
 

Operating income Selling, general & administrative expenses

2019 90 7,000
43% Net income 60

2,500 28.6%  

Starbucks Corporation
2019 FORM 10-K 265 860

15.4% 13.6%

2020 8
Apple Inc. 2019 24.6%

21.2%  

93%

 

17.6%
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3 Rents

2019 116 5,570 36,059
32.3

 

5
 

2015 3 Steve Easterbrook CEO
2018 4,000

95%
2017 5

In millions
Rents $ 7,500.20 $ 7,082.20 $ 6,496.30
Royalties
Initial fees
Revenues from franchised restaurants $ 11,655.70 $ 11,012.50 $ 10,101.50

48.4 44 86.5

2019 2018 2017

4,107.10 3,886.30 3,518.70

In millions

Consolidated Statement of Income Data
Revenues
   Sales by Company-operated restaurants $ 9,421 $ 10,013 $ 12,719 $ 15,295 $ 16,488

   Revenues from franchised restaurants

Total revenues
Selling, general & administrative expenses 2,229 2,200 2,231 2,384 2,434

Operating income
  Operating income ratio 43.0% 42.0% 41.9% 31.5% 28.1%

Net income

Restaurants at year end
   Company-operated restaurants

   Franchised restaurants

     Franchised restaurants ratio 93% 93% 92% 85% 82%

Total Systemwide restaurants

Franchised sales $ 90,757 $ 86,134 $ 78,191 $ 69,707 $ 66,226
Franchised sales per franchised restaurant $ $ $ $ $

36,059 35,085 34,108 31,230 30,081

38,695 37,855 37,241 36,899 36,525

2,636 2,770 3,133 5,669 6,444

9,070 8,823 9,553 7,745 7,146

6,025 5,924 5,192 4,687 4,529

11,656 11,012 10,101 9,327 8,925

21,077 21,025 22,820 24,622 25,413

2019 2018 2017 2016 2015
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2015 82% 71 4,600
28.1% 2018

93% 88 2,300

42% 2017 5
2

 

CEO 2015

 

2016 EOTF (Experience 

of the Future) EOTF

2019 EOTF
2019 2,000 70% EOTF

 

Franchised sales per franchised restaurant 1 2015
220 2019 252 14.5% EOTF

2019 90 7,000

43%  
2015

2019 43%

28.6%  

3.2 
2019 Total assets debt

Total shareholders’ equity
 

Total shareholders’ equity deficit 2019
82 1,000  

2019

Current maturities of long-term debt Long-term debt 341 7,700
71.9%  
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Common stock in treasury

2019 663 2,860
82 1,000  

2018 19 5,200 2018 2019
59 2,400 60 2,500

 

3.3
5 Cash provided by operations

2019

81 2,200 2015 15 8,300 24%
 

Cashflow used for investing activities 

Dynamic Yield Apprente 2
6 1,600  

Capital expenditures 23 9,400 17 200

6 500 1,231 391
EOTF

 

2019 Free cash flow 57 2,800 5

In millions, except per share data 2019 2018
Total assets $ 47,510.80 $ 32,811.20
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current maturities of long-term debt
Long-term debt
Shareholders’ equity (deficit)
Common stock, $.01 par value; authorized – 3.5 billion shares; issued –
1,660.6 million shares
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income (loss) ) )
Common stock in treasury, at cost; 914.3 and 893.5 million shares ) )

Total shareholders’ equity (deficit) ) )
Total liabilities and shareholders’ equity (deficit) $ 47,510.80 $ 32,811.20

(61,528.5
(8,210.3 (6,258.4

7,376.00
52,930.50 50,487.00

(2,482.7 (2,609.5

7,653.90

(66,328.6

34,118.10

16.6 16.6

31,075.30
59.1 —

‐44‐

Global Studies　第 5 号



 

Free cashflow conversion rate

2019 Free cashflow conversion rate 95% 2018 71%

Cashflow used for financing activities
Treasury stock purchases Common stock dividends

Total return to shareholders 5
2016 142

 

Net Short & long-term debt 2015 97

2016 26 2017 30 2018 21 2019 32
2019 Total debt 341 7,700

 

2016 FORM 10-K
142

Capital structure 3 300
2014 63 9,100 2015 94

In millions
Consolidated Statement of Cash Flows Data
Net income
Cash provided by operations 8,122 6,967 5,551 6,060 6,539
Cash used for (provided by) investing activities

Capital expenditures
 Free cash flow 5,728 4,225 3,697 4,239 4,725
Cash used for (provided by) financing activities
    Net Short & long-term debt

Treasury stock purchases (1)
Common stock dividends (2)

   Total return to shareholders (1) + (2)

Financial Position
Total debt
Total shareholders’ equity (deficit)

(8,562) (8,503) (7,740) (14,200) (9,412)

2,131 3,078 2,670
(4,980) (5,247) (4,651) (11,142) (6,182)
(3,582) (3,256) (3,089) (3,058) (3,230)

9,755

(8,210) (6,258) (3,268) (2,204) 7088
34,177 31,075 29,536 25,956 24,122

2019 2018 2017 2016 2015

(2,394) (2,742) (1,854) (1,821) (1,814)

(4,995) (5,950) (5,311) (11,262) 735

(3,071) (2,455) 562 (982) (1,420)

$6,025 $5,924 $5,192 $4,687 $4,529
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1,200 2016 142
CEO  

2017 250 3
2019 85 6,200

 

2010 2012
2015 1,300

 

3.4
2019

 
2020 9

68% 0.27%  

3 8,860 148 7,800

2019 1

 

3 140% Dividends declared per share
3

 

In millions, except per share data

Number of shares repurchased

Shares outstanding at year end

Dividends declared per share $ 4.73 $ 4.19 $ 3.83

Treasury stock purchases (in Shareholders' equity) $ 4,980 $ 5,247 $ 4,651

Dividends paid

Total returned to shareholders $ 8,562 $ 8,503 $ 7,740

2.39% 2.36% 2.23%

142% 144% 149%

Market price at year end $ 197.61 $ 177.57 $ 172.12

746 767 794

3,582 3,256 3,089

2019 2018 2017

25 32.2 31.4
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1 2014 12 31 100 Standard & Poor’s 500 Stock Index 
(S&P 500 Index) Dow Jones Industrials 5

2019 5 S&P 500 Index 39%
Dow Jones Industrial 34%  

3.5
2019 341 7,700

 
2019 92% Fixed-rate debt

3.2% 24%

2019 4.2
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A-2 P-2
BBB+ Baa1  

 

4.
4-6

2019
 

2020 4-6 SEC  FORM 10-Q

 

4.1
4-6 3

4-6
37 6,150 30%  

2019 2018 2017

Fixed-rate debt as a percent of total debt 92 % 91 % 89 %
Weighted-average annual interest rate of total debt 3.2 3.2 3.3
Foreign currency-denominated debt as a percent of total
debt 38 38 42

Total debt as a percent of total capitalization (total debt
and total Shareholders' equity) 131 125 112

Cash provided by operations as a percent of total debt 24 22 19

In millions 2020 2019 Inc/Dec 2020 2019 Inc/Dec
Revenues
  Sales by Company-operated restaurants $ 1,593.7 $ 2,400.4 -34% $ 3,619.5 $ 4,640.9 -22%
  Revenues from franchised restaurants -29% -17%
  Other revenues 16% 17%

Total revenues -30% -19%
Operating costs and expenses
  Company-operated restaurant expenses -26% -17%
  Franchised restaurants-occupancy expenses -4% 0%
  Selling, general & administrative expenses 21% 20%
Total operating costs and expenses -11% -4%
Operating income -58% -39%
  Interest expense 12% 7%
Net income $ 483.8 $ 1,516.9 -68% $ 1,590.7 $ 2,845.3 -44%

Six Months Ended

319.1 284.2 599.1 558.3
961.1 2,273.9 2,654.7 4,367.9

2,800.4 3,135.9 5,821.2 6,066.0

5,656.0

647.00 1,032.20

5,409.8 8,475.9 10,433.9

June 30,

524.5 544.7 1,078.7 1,077.8
3,853.3

533.10 1,236.80

2,088.0 2,940.9 4,696.0

1,448.4 1,967.1 3,201.2

68.5 160.4 137.0
3,761.5

Quarters Ended
June 30,

79.8
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9 6,110 58% 30%
58%

 
21%

 
4 8,380 68%

Interest 
expense 12%  

6 7
7 9

 
 

 
 
4-6 23.9% 4 39% 5

20.9% 6 12.3%  

U.S. 4 19.2% 6 2.3% 3

 

International Operated Markets
41.4%

 

International Developmental Licensed Markets & Corporate
24.2%  

Segment April 30 May 31 Jun  30 2020 2019 2020 2019

U.S. (19.2) (5.1) (2.3) (8.7) 5.7 (4.5) 5.1

International Operated Markets (66.7) (40.5) (18.4) (41.4) 6.6 (24.8) 6.3

International Developmental
Licensed Markets & Corporate (32.3) (20.0) (20.3 (24.2) 7.9 (14.4) 6.9

Total (39.0) (20.9) (12.3) (23.9) 6.5 (14.0) 6

Month Ended Six Months Ended
June 30,

Quarters Ended
June 30,

%  Increase/(Decrease)
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2020 2
1-6 5.7%

 

4.2 
10 6 30 499 3,890

2019 12 31 24 2,810 Cash and equivalents

23 5,720  
 

 

 
1-3 55

 
2020 6 30 94 6,310 2019 12

31 12 5,280  

2020 6 30 Short-term borrowings Current 
maturities of long-term debt Long-term debt

387 6,220 6

40 8,660
 

4.3 

 

Difference
Assets
  Cash and equivalents $ 3,255.70 $ 898.50 2,357.20
          Total assets $ 49,938.90 $ 47,510.80 2,428.10
Liabilities and shareholders’ equity
  Short-term borrowings $ 1,000.00 $ — 1,000.00
  Current maturities of long-term debt 3,027.50
  Long-term debt 557.50
Shareholders’ equity (deficit)
  Common stock, $.01 par value; authorized – 3.5 billion shares; issued –
1,660.6 million shares —

  Additional paid-in capital 126.10
  Retained earnings (269.70)
  Accumulated other comprehensive income (loss) (323.60)
  Common stock in treasury, at cost; 916.5 and 914.3 million shares (785.60)

Total shareholders’ equity (deficit) (1,252.80)
Total liabilities and shareholders’ equity (deficit) $ 49,938.90 $ 47,510.80 2,428.10

(67,114.20) (66,328.60)
(9,463.10) (8,210.30)

7,780.00 7,653.90
52,660.80 52,930.50
(2,806.30) (2,482.70)

16.60 16.60

34,675.60 34,118.10

In millions, except per share data
June 30,

2020

3,086.60 59.10

December 31,
2019
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4-6 2 1,310 4
8,380

3  
4-6 20 8,800 3

14.4%

1-6 46 9,600 17% 8
 
1-6 9 1,500 7 5,630

EOTF 16
950  

1-6 19 5,510 39
3,050 2020 3 55

1-6 25  

2020 3 11
5,860  

Common stock 

dividends

In millions
Operating activities
Net income $ 483.8 $ 1,516.90 $ 1,590.70 $ 2,845.30
Cash provided by operations )

Investing activities
  Capital expenditures ) ) ) )
  Purchases of restaurant businesses ) ) ) )
  Sales of restaurant businesses
  Sales of property
Cash used for investing activities ) ) ) )

Financing activities
  Net short-term borrowings )
  Long-term financing issuances
  Long-term financing repayments ) ) ) )
  Treasury stock purchases ) ) ) )
  Common stock dividends ) ) ) )
  Proceeds from stock option  exercises
Cash provided by financing activities ) ) )

2020 2019 2020 2019

(213.1 1,925.50 1,332.90 3,946.10

(305.0 (597.8 (787.5 (1,113.1
(23.7 (384.8 (43.3 (393.8

(396.6 (900.0 (915.0 (1,671.3

1.8 68.6 27.5 200.5
1.8 68.9 17.6 91.2

(4.1 589.1 107.7 495.1
0.8 6.5 5,540.20 2,519.80

(699.9 (981.2 (962.6 (1,396.2
(2,063.5

(929.7 (883.0 (1,860.4 (1,769.8

(1,577.9 (2,196.1 1,955.10 (1,975.4

Quarters Ended
June 30,

Six Months Ended
June 30,

57.7 139.4 157 250

(2.3 (1,067.4 (904.9
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2 9  
1
 

4.4 
2020 6 30 388

2019 12 31 342 2020 1-3
55 10

4-6

 
Moody’s S&P Baa1 BBB+ S&P

 

40.8 6
7

 

2020 7
49%

15% 35%

7 31 5,040 1,005
 

 
4.5  

EOTF (Experience of the Future) 

2019
10%

 

EOTF
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2019 2 1 Dynamic Yield AI
1 Apprente

2
 

 

5. 

2019 12

90 7,000 60 2,500
2016 2019

12 31 82 1,000 342

 
2020 3

4-6 4 8,380

68% 1-6 15 9,070 44%
4-6 6 7,840

 

1-6 17%
8  

4-6

 

2020 3

55 4
80

40

15%  
6 30 388

77.5% 2 FORM 10-Q p.28 Baa1/BBB+

long-term cost of capital
Baa1/BBB+  
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